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First Quarter 2018 Review and Outlook

The Funddeclined-0.91% duringthe first quarter of 2018 he benchmark Russell 1000 Growth
Index gained+1.42%. he S&P 500 Indexeclined-0.768% duringthe quarter
Performance: Net Returns as oMarch 31, 20B

Current  Year-to- One Three Five Since
Quarter Date Year Year Year Inception

Institutional Class (RWGIX) -091% -0.91% 1228  4.7%% 9.20% 11.63%

Retail Class(RWGFX) -0.91% -091% 12.1% 4.6%% 9.08% 11.4%%

Russell 1000 GrowthTotal Return Index 1.42% 1.42% 21.2% 12900 1553 15.68%

S&P 500 Total Return Index 0.7 -0.76 13.9% 10.78% 13.31% 14.2%%

Morningstar Large Growth Category 2.28% 2.28% 20.380 10540 13.61% 13.4%%6

Total returns presented for periods less than 1 year are cumulative, returns for periods one year and greater a
annualizedThe inception date of the fund was September 30, Z0performance quoted herein represents past
performance. Past performance does not guarantee future results. Highestmoperformance of the fund is unusual
and investors should not expect suchfgrenance to be repeated. The investment return and principal value of an
investment will fluctuate so that an investoros sh
cost, and current performance may be higher or lower than thenpeaince quoted. For performance data current

to the most recent month end, please 888.564.4517.Gross expense ratios, as of the most recent prospectus dated
1/25/2018 for Institutional and Retail classes are 898 and 1.08%, respectively

Indexperformance returns are for illustrative purposes only and do not reflect any management fees, transacti
costs, or expenses. Indexes are unmanaged and onetdavest directly in an Index
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"l have never seen a market this volatii A i FEO AQOAT O &onl U U 1A ABAGBS Tk OE
two 50 percent declines, I've seen a 25 A O A I ET Avemldver sebnfanythiadlikeAhisA )

John Bogle, Founder of The Vanguard Group z April 2018

SPX Years by % of Days Down -2%
1950-2018 (as of April 6, 2018)

Trading | % of Days
Days Down 2%
2008 41 253 16.2%
2002 29 252 11.5%
2009 28 252 11.1%
2018 7 66 10.6%
2011 21 252 8.3%
1987 20 253 7.9%
2000 19 252 7.5%
1974 15 253 5.9%
2001 13 248 5.2%
1998 12 252 4.8%
2007 11 251 4.4%
2010 10 252 4.0%
1999 9 252 3.6%
1990 8 253 3.2%
1950 7 249 2.8%
1980 (4 253 2.8%

Year -2% Days

Top first quarter performancedetractorsinclude Tractor Supply, Kraft Heinz, Qualcomm,
CelgeneandFacebook.Topfirst quartemperformanceontributorancludeEdwarddifesciences,
BookingHoldings,CognizantTechnologyVisa, andPayPal.

Stock market volatility returned with a thunderclap during the first quatensequently, we

were quite happy and quite busy. We sold T.J. Maxx andrigk Analytics. We bought

Facebook (in fact, we added to Facebook three times during the quarter). We trimmed Alphabgt
twice. We added to Apple, PayPal, and Ross Stores.
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Top Contributors to Performance for the Average Percent
Quarter Ending March 31, 208 Weight Impact

Edwards Lifesciences Corp. 6.2 1.25%

Booking Holdings Inc. 6.4 1.10%

Cognizant Technology Solutions Corp. 3.23% 0.42%
Visa Inc. 6.19% 0.28%

PayPal Holdings Inc. 3.80% 0.1%%

Portfolio Attribution is produced by RiverPark Advisors, LLC
Portfolio Analysis ApplicatiorPlease take into account that attribution analysis is not an exact science, but may be helpful tg
understand contributors and detractors.

Performance attribution is shown-eash and gross of fees. Holdings are subject to change.

Top Detractors to Performance for the Average Percent
Quarter Ending March 31, 208 Weight Impact

Kraft Heinz Company 4.55% -0.9%%

Tractor Supply Co. 5.48% -0.78%

QUALCOMM Inc. 5.4%% -0.68%

Celgene Corp. 4.27% -0.63%

Facebook, Inc. 2.31% -0.620

Portfolio Attribution is produced by RiverPark Advisors, LLC
Portfolio Analysis ApplicatiorPlease take into account that attribution analysis is not an exact science, but may be helpful tg
understand contributors and detractors.

Performance attribution is shown-eash and gross of fees. Holdings are subject to change.

156 W. 56th Street, 17th Floor | NY,NY 10019 | P 212.484.2100 | www.riverparkfunds.com




R

During the quarter we liquidated our positions in Verisk Analytics. Over the past several yearg,
Verisk has gone outsidts core competency of serving the Insurance Industry, in an effort to drive
continued revenue and earnings growth. Although the Company has executed well in the insurafjice
vertical, we are less impressed with the execution of their acquisitions indgtgyehealth care,

and financial verticals. Those verticals still represent a minority of their profitability (they exited

the Company has taken and wibprefer management return capital to shareholders, rather tha
growing for growthoés sake. We reinvested fpro
during the brief bouts of heightened volatility.

We liquidated our positions in T.J. Maxx amded the proceeds to add to faster growing
businesses. The Company continues to be exceedinglyrumelind has pioneered many new
concepts in the ofprice retail industry and managed to expand the concept internationally, wher
price umbrellas have emgeed. However, there are few markets where thaprade opportunity

is better than in the U.S. We think T.J. Maxx is further along the maturity curve in the U.S
relative to another portfolio holding, Ross Stores, which also competes well withiff-yhréce

space. Ross continues to have ample room to grow its footprint in the highly lucrafpreeff

space through core concept expansion and potential entry into new, relatively underpenetraied
retail segments, particularly in home.

Tractor Suppt Company posted solidsarset or e sal es (fAcompo) gr oWt h
expectations. Despite providing good comp guidance for the coming year, and adomgelian

for operating margin expansion, investors ignored this and shifted theirgazé th e Co mpjja ny
lower neatterm operating margin guidance. We think the recent selloff is overdone. Lowe
margins are being driven by investments in distribution and personnel capabilities, which wefe
telegraphed a few quarters ago; and therefore treeyarnew developments. We continue to

think the reinvestment of excess capital into new productive assets and workflows will result
sustainable longeerm sales and operating leverage. Further, gross margins continue to be steady,
leaving little sign that there has been a meaningful change in competitive encroachment. F@r
example, we think many of the Companyés mgst
items do not | end themselves well t oddwel f i Il m
t o | ever ag e-animoaar lbcatiors.sTrabtor has l&ng focused on niche merchandising

and service$ focusing on rural land owners with higher than average indothat fall outside

the purview of typical massarket retailers. Wéhink expectations for the Company are quite

low, as consensus expects flat margins for several years, despite the Company reaching a pgbint
where we expect they can leverage their overhead investments from the past several quartersgand
drive low doubledigit earnings per share growth.

Notably, the benchmark Russell 1000 Growth Index capped itsch@ecutive gain and has
finished higher during 20 out of the past 21 quarters. Despite this relentless appreciation, th@re
was enough volatility this quartéo serve up a few good opportunitielslost of the volatility

4
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occurred in February and March but whMostofnot
our relative underperformance for the quarter was posted during January, as a few large weighti
in the benchmark, namely Microsoft, Netflix and Amazon (the three roughly 10% of the tota
benchmark weighting), tacked on almost $250 billion in market cap in only 21 trading days a
ended up detracting around 130 basis points from our relative perfarartbe full quarter.

We continue to be skeptical that the value of the aforementioned businesses are creating i
anywhere near enough to justify such price appreciation, but we are also well aware that ti
skepticism can be viewed as obstinacy. Ewer, we continue to invest with the basic expectation

that value creation is not just a revenue function driven by customer delight; but instead is a se
of prudent and sustainable tradeoffs between revenue opportunity and the very real shareho
captal required to address that opportunity.

Further, when a business successfully manages that difficult balance, it is not necessa
sustainable for several years, let alone decadegven centuriesWe think a multicentury time
horizon ispatently absurd, yet there are exceedingly large pools of capital that invest in o
universe using that framewotik.So although this capital continues to flow into the system, we
continue to focus on stocks that reflect much more modest expectatioosur€d, we also think
our prudence will be rewarded in our lifetime, and even sdotileely within this market cycle.

O AAT CAOI 66 AAAAAAAE 11 llodinteréskratel @ébte@pansidndadsethdatilityd1 O O
and financial engineering OEAO Al 11T AAOAO OEOE AAOGAA 11 OF

Volatility and the Alchemy of Risk, Artemis October 2017

In our recent Client Letters, we have chronicled therashing, historically low stock market
volatility over the past few years. With the clarity of hindsight, it looks like 2017 was a capston
to the oneway direction bull market. With all due respect to Mr. Bogle, we believe Mr. Market
might just be geithg warmed up.

Speaking of volatility, this is what we wrote just last quarter:

Incredibly, the Great Bull Market of 2009 -2017 momentum actually increased during the fourth quarter.
Volatility in the stock market appears to be a thing of the past. (We are dubious.) 2017 set numerous
records for historically low volatility in both the stock and bond markets. The fourth quarter
represented the 20th positive quarter over the past 21.

1 https://www.softbank.jp/en/corp/about/philosophy/vision/
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the third quarter of 2015. In fact, if the current bull advances without at leasta  -5% correction by the
third week in January, it will the longest such streak since 1928. Further, the stock market has not

suffered just a -3% drawdown in over 13 months, by far the longest in history.

In 2017 alone, the stock market was up every month (a calendar year record) and now up 14 months in
arow (arecord). 95% of the trading days during 2017 had an intraday swing of lesst han 1% - another
historic record. The Dow Jones Industrial Average set 71 new highs in 2017 z the most since 1910. The

six years ago way back in 2011. The stock market has recorded positive gains 9 consecutive years and
14 out of the past 15 years.

7A T AAA O OAPAAO xEAO xA x0Oi 6A ET 1060
value-sensitive investor. We miss it terribly 8 6

Well. Welcome back, our old friend.

According to Jefferies, so far in 2018 (early April), the S&P 500 Index sustained its third higheg

trading days havexperienced +1% S&P 500 moves. Over at the NASDAQ (QQQ), one weekK
realized volatility reached a +52 volatility the third highest this decade. In addition, QQQ
registered 10 different +1% moves in just a single trading day (March 28th).

Recall that backn early February a volatility spike bludgeoned a few exchdragked products
to the point of forced | iquidation. Such
such as the CBOE Volatility Index (VIX). As if speculating on the steamh rise or fall on stocks,

of price movements themselves. Imagine betting on horses at the Kentucky Derby or drivers
the Indy 500. Now imagine betting on teed of the horses or race cars during the race. Sound
nuts, right? Yep. It might too sound like some insignificant, perhaps even infinitesimal cra
shooting game played in the far corners of financial markets byspleeulators too, right? Nope.

The Financial Times (FT) estimates that there is $80 billion in 883 global voHitikid
leveraged and inverse ETFs and ETNs. Further, the FT estimates that the plunge in the st
market was largely due to the automatic selling, triggered by a spikaatility of up to $200
billion in such products. You read that right, automatic selling. Once the algorithmic machin
selling starts, the vicious selling circle begets even more selling. Even more daunting is the la
of fundamental buyers stepping to buy against the machines. Worse still, such structural

bA AG

sustained volatility this decade, the fifth +10% correction this decade. In fact, 24 of the past 43
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fundamental buyers dondét exi st. Her e
VIX Short Term ETN.

XIV:SPY ‘elocityShares Daily Inverse VIX Short Term ETM/SPDR S&P 500 ETF Nasdaq GM/NYSE @ StockCharts.com

6-Feb-2018 2:48pm Open 0.413 High 0.445 Low 0.021 Last 0.027 Volume 0 Chg -0.393 (-93.62%) v
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Such algorithmic products grew like weeds during theiloerest rat€QE regimes of the global
central banks against a backdrop of historically low asset price fluctuations and flourished for yea
in a sea of market tranquility. All tol
strategi es 0 usmlgogitgnesdf lowvolatiityastillicantrol from $1.5 trillion to $2.0
trillion of gasoline just waiting to be thrown upon even the smallest market fire. This is Mar
Shell yés Frankenstein redux of another, fr
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Global leveraged/inverse ETF and ETP asset growth

Assets (Sbn) = Number of ETFS/ETPs

100  Leveraged inverse Ml 1,000
Inverse
Leveraged I
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2005 06 O 16 17

Source: Financial Times

For some of our more senior readers, we confidently posit that such-tesiactivity sounds all
too familiar to the okso-sophisticatedPortfolio Insurancecraek p ci rca 1987.

Buf fett continue the narrative from here.

Letter 30 years ago:

Let's look first at common stocks. During 1987 the stock market was an area of much excitement but
little net movement: The Dow advanced 2.3% for the year. You are aware, of course, othe roller coaster
ride that produced this minor change. Mr. Market was on a manic rampage until October and then
experienced a sudden, massive seizue.

We have "professional” investors, those who manage many billions, to thank for most of this turmaoil.

Instead of focusing on what businesses will do in the years ahead, many prestigious money managers

now focus on what they expect other money managers to do in the days ahead. For them, stocks are
merely tokens in a game, like the Thimble and Flatiron in Monopoly.

An extreme example of what their attitude leads to is "Portfolio Insurance," a money -management
strategy that many leading investment advis ors embraced in 1986-1987. This strategy - which is simply
an exotically -labeled version of the small speculator's stop -loss order dictates that ever increasing
portions of a stock portfolio, or their index -future equivalents, be sold as prices decline. The strategy
says nothing else matters: A downtick of a given magnitude automatically produces a huge sell order.
According to the Brady Report, $60 billion to $90 billion of equities were poised on this hair trigger in

mid -October of 1987.

If you've thought that investment advisors were hired to invest, you may be bewildered by this
technique. After buying a farm, would a rational owner next order his real estate agent to  start selling

8
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off pieces of it whenever a neighboring property was sold at a lower price? Or would you sell your house

to whatever bidder was available at 9:31 on some morning merely because at 9:30 a similar house sold
for less than it would have brought on the previous day?

Moves like that, however, are what portfolio insurance tell sa pension fund or university to make when it
owns a portion of enterprises such as Ford or General Electric. The less thes&ompanies are being
valued at, says this approach, the more vigorously they should be sold. As a "logical" corollary, the

approach commands the institutions to repurchase these companies - I'm not making this up - once their

prices have rebounded significantly. Considering that huge sums are controlled by managers following
such Alice-in-Wonderland practices, is it any surprise th at markets sometimes behave in aberrational
fashion?

Many commentators, however, have drawn an incorrect conclusion upon observing recent events: They
are fond of saying that the small investor has no chance in a market now dominated by the erratic
behavior of the big boys. This conclusion is deadwrong: Such markets are ideal for any investor - small
or large -so long as he sticks to his investment knitting. Volatility caused by money managers who
speculate irrationally with huge sums will offer the tr ue investor more chances to make intelligent
investment moves. He can be hurt by such volatility only if he is forced, by either financial or
psychological pressures, to sell at untoward times.

Market participantshavebegunto reactlike somethinghnewindeedis afootin the stockmarket.
We c a nhélg but think that more and more investorsare startingto realize that the recent
unnervingvolatility haslittle to dowith theb u | ahdb @ atmms-fionoredoattlingovercheapand
expensivestocks.

Rush to Short-term USTs at a Pace Never Seen During Flight from Equities

Top panel shows 65

65-trading day ETF flow (z-score)

s minus Short-term USTs)

spread (Equitie:

Source: Bianco Research
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We certainlywelcomeour old friend volatility, asit servesup opportunity. However,we arestill

cognizantthat everymajorindex (andasseftclass)is nearall-time, historic highs. Thatsaid,we
arestill able’ becauseof our Focusi to constructa portfolio of growth companiesvith much
bettergrowth and profitability profiles, but at quite favorablevaluations. Here are a few more
graphics(includingthefirst two from our lastLetter) thatspeakto a currentmarketenvironment
thatis quiteripe for manymorenumbingstockmarketflash crashes.
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